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OUR MISSION

Joe Wheeler is committed to providing
efficient, reliable utility services that enhance
the lives and businesses and exceed the
expectations of members and customers
in Lawrence and Morgan Counties and
surrounding communities.

OUR VISION

Neighbors serving neighbors committed
to improving the quality of life through the
services we deliver.

OUR VALUES

Integrity
Be sincere, honest, and reliable.
Respect
Treat others as you would like to be treated.
Cooperation
Work in harmony to achieve results that
benefit all.
Openness
Be open, sensitive, forthright, and timely in all
communications.
Accountability
Take personal responsibility for our actions.
Pride
Strive for excellence.
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2020 By the Numbers
17,284

$147,501,991

Electric Revenue

$257,941,679

Total Assets

4,276

$3,485,667

Net Margins

10.42w

35,981

Residential Accounts

99.97203%

8,569

Businesses Accounts

1,354 kWh/mo

Meters in Lawrence County
Miles of line
Meters per mile of line
Average reliability
Average Residential Use

0.10 hrs

Yearly Average outage time

Active PrePayGo accounts

320

Outages caused by animals

44,577

Total Accounts

421

Outages caused by storms

27,293

Meters in Morgan

80

Vehicle Pole/Wire Contacts

27
1900

Commercial Accounts

A Message to Our Members

George Kitchens
General Manager/CEO

I want to thank all
of you for allowing us
to serve you during
the past year. Joe
Wheeler EMC is a
member-owned rural
electric cooperative.
We are here to serve
the communities
where we live and
work. Serving you is a
privilege that we take
seriously every day.
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Since 1937, the boards and employees of Joe Wheeler EMC have been proud to serve the people of Morgan and Lawrence Counties with electric service. Many parts of the two counties did
not have electricity. And, thanks to the visionary men that took a chance and created this co-op,
every corner of the two-county area has access to electricity. The work that they did in those early
years paved the way to economic growth in both counties. It also made life easier on the farm.
From those early drop cord lights to electric well pumps, stoves and refrigerators, rural life was
forever changed. I know that we are standing on the shoulders of these giants as we strive to live
up to your expectations of providing safe, reliable electric service to you.
Some years are busy, and some years are crazy busy. The latter would be an accurate description
of what 2021 has been like. Of course, everyone has experienced some sort of inconvenience due
to the COVID-19 virus. I am proud to say that even though we’ve had several employees to get
the virus, we have done a good job of keeping the lights on during this past year. My hat’s off to
all our employees for doing a good job on day to day matters and stepping up to fill gaps due to
illnesses.
The next big change coming to the two-county region is high speed internet service. It has the
potential to change lives in many ways that might be similar to those experienced when the lights
first came on in the 1930’s. 2021 saw us getting our fiber company, JWEMC Communications,
LLC/Flash Fiber started. We started construction in early 2021. And, we also had issues keeping
construction going due to COVID. By the time the end of the fiscal year rolled around, we had
built some of our fiber backbone ring and had started to connect a few customers. We now have
over 300 miles of fiber backbone installed. Flash Fiber now has over 200 active customers. I want
to thank our early test customers who have been patient with us as we’ve worked to debug the
system. Our early customers have played a valuable role in making us a better communications
organization. Thank you for helping in a big way.
Now let’s talk a little about the electric system benefits to having a fiber system. Many of you
have probably observed electric construction crews in several areas replacing poles. This is being
done for two reasons. Each year Joe Wheeler EMC contractors inspect about 10% of our poles.
Those that are found to be bad are scheduled for replacement. That 10% number equals about
7,000 to 8,000 poles inspected each year. In preparation for fiber to be installed, other contractors
have been inspecting poles to make sure that there is adequate clearance to safely install fiber
lines on the poles. If there is not adequate space, then the pole needs to be replaced to accommodate the fiber optic lines. In cases where bad poles are on the same path as the fiber backbone,
we are replacing those as we go through an area. Between the normal inspection process and the
fiber project, the average age of poles in our network should be reduced. And good poles improve
reliability.
Financially, the co-op is in good condition. Our auditors, Jackson Thornton’s report to our
Board of Trustees gave us a clean bill of health. If look closely at the financial statements that are
a part of this annual report, you might notice several changes. Utility Plant net of reserves for
depreciation increased from $161.1 million to $186.8 million. The reason for this increase has
been mentioned earlier in this report as I talked about pole replacements and construction of the
fiber network. Other Assets grew to $28 million from $11.8 million last year. The co-op was able
to order a large quantity of fiber optic cable this year that shows as $17.2 million fiber materials
and supplies. Long-term debt has grown considerably over the course of the past year. We closed
the year with $86.7 million in long-term debt compared to $52.8 million last year. I am happy
to report to you that the $2.8 million Paycheck Protection Program Loan has been forgiven by
the federal government after the close of the business year. Most of the growth in long-term debt
relates to the fiber project.
Electric sales in 2021 were $144.8 million. Electric sales were lower than 2020 due to COVID
impacts to customers and milder weather. Net margins for 2021 were $3,485,667. This was a
slight increase from the $3,129,036 recorded for 2020.
Most of all, on behalf of the Board of Trustees and employees of Joe Wheeler EMC, I want to
thank all of you for allowing us to serve you during the past year. Joe Wheeler EMC is a member-owned rural electric cooperative. We are here to serve the communities where we live and
work. Serving you is a privilege that we take seriously every day. Thank you.

Retiring

In Memoriam
Joe Wheeler EMC is a family, connected to our employees
even after retirement. We would like to recognize the passing of three of our JWEMC family members this last year.
They are:
Ulice “Frog” Givens who was a lineman, serving JWEMC
from 1982 until 2007.
Rayburn Beck served JWEMC as a meter reader and
then a lineman from 1971 until 2004
Doris Wallace worked as a customer service representative, serving JWEMC from 1997 until 2003.
The thoughts and prayers of the entire Joe Wheeler EMC
family go out to the family and friends of all those we have
lost in the last year.

2021 Construction Projects

Buddy Beaver

Retiring this year was
Buddy Beaver. Buddy
worked as a lineman and
finished off his career at
JWEMC as the Director
of Operations. Apon his
retirement, Buddy said
he plans to spend time
with his family and enjoy
retirement with his wife at
the lake.
The entire JWEMC
family thanks Buddy for
his more than 37 years of
service helping Lawrance
and Morgan County
communities have the
power they need. We
hope Mr. Beaver has a
wonderful retirement.

§ Finished the Upper River Road reconductor project which improves the tie line between Pence and
Priceville.
§ Fiber Make Ready – Presently working on pole change-outs required for Joe Wheeler EMC to install
the new fiber optic cables needed to provide fiber to the home. Approximately 1,592 poles have been
changed out since the beginning of the fiber project.
§ Substation Animal Guards – Continuing a multi-year project to install animal guards on substation
equipment to help prevent animal related substation outages.
§ Started a reconductor project along Hwy 101 and CR 143 south of Town Creek. This project will improve the capacity of the Town Creek 234 circuit and improve the voltage in the area.
§ Lacey Springs Substation – Replaced the 161kV circuit switcher and differential relaying.
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2021 Financial Highlights
6.42%

3.01%

2.43%

50%
75.56%

3.14%

49.4%

Cost of power - electricity
Cost of sales - natural gas
Cost of Broadband

9.31%

Distribution - operations
2.40%
0.20%
0.52%

Distribution - maintenance
2021 Cost Percentage Breakdown

41.4%

40%

Consumer Accounts
Administrative and general

Equity, as percentage of total assets

Depreciation
Taxes

2013

142,040,029

2013

114,441,472

2014

147,492,542

2014

115,732,635

2015

152,285,602

2015

117,418,194

2016

144,159,162

2016

114,965,378

2017

148,978,952

2017

118,785,615

2018

153,824,599

2018

112,827,417

2019

157,607,051

2019

109,631,348

2020

151,557,447

2020

108,340,391

2021

147,501,991

2021

151,115,429

2013
2014

257,941,679

2015

2020

214,063,568

2016

2019

211,867,648

109,466,046

2017

2018

208,275,991

113,834,515

111,710,798

2018

2017

208,330,195

113,188,047

114,673,234

2019

2016

200,888,124

108,159,067

116,983,085

2020

2015

201,530,810

111,370,722
104,252,201

2013
2014
2015
2016

71,711,461

2017

73,381,150

2018

3,485,667

73,502,575

64,674,500

2019

3,129,036

74,739,349

61,478,658

2020

6,627,187

75,444,139

60,715,490

2021

2013
2014
2017
2018

5,625,742

2019

2015
2016

1,449,307
3,382,332

2020

6,268,768

2021

2,981,295

96,394,598

2021

2020

2019

2018

2017

Notes Payable & Line of Credit

Net Margins
5,035,616

2016

Cost of Purchased Power

2021

2013
2014

195,013,967

2021

Total Assets
190,342,334

2015

Total Liabilities

Electric Revenue
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2014

2013

30%

Independent Auditor’s Report

Independent Auditor’s Report

The Board of Trustees

Joe Wheeler Electric Membership Corporation and Subsidiaries
Opinion
bership Corporation
andAlabama
Subsidiary
Trinity,
In our opinion,
based on our audits and the report of the other auditor, the financial statements referred to
above present fairly, in all material respects, the financial position of Joe Wheeler Electric Membership
Corporation
and
as of June
30, 2019
and 2018, and the results of their operations and their cash
Report
onSubsidiary
the Consolidated
Financial
Statements
flows for
the
years
then
ended
in conformity
with accounting
principles
generally
in the United
We
have
audited
the
accompanying
consolidated
financial statements
of Joe
Wheeleraccepted
Electric Membership
tatements
States of
America. and Subsidiaries (the Corporation), which comprise the consolidated balance sheets as of
Corporation
mpanying consolidated financial statements of Joe Wheeler Electric Membership
June 30, 2021 and 2020, and the related consolidated statements of revenue and equities, cash flows,
y (the Corporation),
which comprise the consolidated balance sheets as of
comprehensive income, and accumulated other comprehensive income for the years then ended, and the
d the related consolidated statements of revenue and equities, cash flows, other
related notes to the consolidated financial statements (collectively, the financial statements).
d accumulated other comprehensive income for the years then ended, and the
dated financial statements
(collectively,
the financial
Management’s
Responsibility
for thestatements).
Financial Statements

Management
is responsible for the preparation and fair presentation of these financial statements in
Tennessee
bility for Nashville,
the Financial
Statements
accordance
with accounting principles generally accepted in the United States of America; this includes the
19, 2019
e for theSeptember
preparation
fair presentation
of these financial
statements
design, and
implementation,
and maintenance
of internal
control inrelevant to the preparation and fair
g principles generally
accepted
in the United
Statesthat
of America;
thismaterial
includesmisstatement,
the
presentation
of financial
statements
are free from
whether due to fraud or error.
and maintenance of internal control relevant to the preparation and fair
tements that areAuditor’s
free from Responsibility
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audits. We did not
audit the financial statements of Wheeler Basin Natural Gas Company, Inc., a wholly-owned subsidiary,
which
statements
total assets
5.26%
respectively, of consolidated total
ess an opinion on
these
financial reflect
statements
based constituting
on our audits.
Weand
did 6.18%,
not
assets
at
June
30,
2021
and
2020,
and
revenue
constituting
1.96%
and
1.72%
of consolidated total revenue
nts of Wheeler Basin Natural Gas Company, Inc., a wholly-owned subsidiary,
for the years then ended, respectively. Those statements were audited by other auditors whose report has
otal assets constituting 6.11% and 6.09%, respectively, of consolidated total
been furnished to us, and our opinion, insofar as it relates to amounts included for Wheeler Basin Natural
d 2018, and revenue
constituting
1.79%
of consolidated
revenue
bothauditors. We conducted our audits in
Gas Company,
Inc.,
is based
solely on thetotal
report
of thefor
other
se statements were
audited
by
other
auditors
whose
report
has
been
furnished
accordance with auditing standards generally accepted in the United States of America. Those standards
far as it relates to
amounts
for Wheeler
Basin
Natural
Gasreasonable
Company,assurance about whether the financial
require
that included
we plan and
perform the
audit
to obtain
eport of the otherstatements
auditors. We
conducted
our audits
in accordance with auditing
are free
from material
misstatement.

ed in the United States of America. Those standards require that we plan and
reasonable assurance
about whether
theprocedures
financial statements
areevidence
free from
An audit involves
performing
to obtain audit
about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk
assessments,
the auditor
considers
controlinrelevant
to the entity’s preparation and fair
g procedures to obtain
audit
evidence about
the amounts
andinternal
disclosures
the
presentation
of the
theauditor’s
financial judgment,
statementsincluding
in order to
audit procedures that are appropriate in the
rocedures selected
depend on
thedesign
assessment
but not for
the purpose
expressing
an opinion
on the effectiveness of the entity’s internal
statement of the circumstances,
financial statements,
whether
due tooffraud
or error.
In making
control.
Accordingly,
we
express
no
such
opinion.
An
audit
also
includes evaluating the appropriateness
e auditor considers internal control relevant to the entity’s preparation and fair
of accounting policies used and the reasonableness of significant accounting estimates made by
al statements in order to design audit procedures that are appropriate in the
management, as well as evaluating the overall presentation of the financial statements.

he purpose of expressing an opinion on the effectiveness of the entity’s internal
xpress no such opinion.
Anthat
audit
the appropriateness
We believe
thealso
auditincludes
evidenceevaluating
we have obtained
is sufficient and appropriate to provide a basis for our
ed and the reasonableness
of
significant
accounting
estimates
made by
Opinion
audit opinion.
aluating the overall In
presentation
the on
financial
statements.
our opinion, of
based
our audits
and the report of the other auditor, the financial statements referred to
Opinion
above present fairly, in all material respects, the financial position of Joe Wheeler Electric Membership
Opinion

our
opinion,
based
on and
audits
the to
report
of thea
other
auditor,
the financial
referred
totheir
Corporation
and Subsidiaries
asand
of
June
30,
2021
2020,
results
ofstatements
theirstatements
operations
and
vidence we haveIn
obtained
is sufficient
appropriate
provide
basis
forand
ourthe
In
our
opinion,
based
onour
our
audits
and
the
report
ofand
the
other
auditor,
the financial
referred
to

above
present
all material
respects,
the financial
of Joe
Wheelergenerally
Electric Membership
cash
flows fairly,
for
theinin
years
then ended
in conformity
withposition
accounting
principles
accepted
in the
above
present
fairly,
all material
respects,
the financial
position of
Joe Wheeler Electric
Membership
Corporation
and Subsidiaries
of June 30, 2021 and 2020, and the results of their operations and their
United States
of America. asas
Corporation
and
Subsidiaries
of
June
30,
2021
and
2020,
and
the
results
of
their
operations
and
cash flows for the years then ended in conformity with accounting principles generally accepted in the their
cash flows
for the
years then ended in conformity with accounting principles generally accepted in the
United
States
America.
Report
onofConsolidating
Information
United States of America.
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.
Report
Consolidating
Information
Theon
consolidating
information
on pages 18 through 20 is presented for purposes of additional analysis of
Report
onwere
Consolidating
Information
Our
audits
conducted
the purpose
of forming
opinion
on the results
financial
a whole.
the
financial
statementsfor
rather
than to present
the an
financial
position,
ofstatements
operations,as
and
cash flows 1
Our of
audits
were conducted
for
the
purpose
forming
an of
opinion
thestatements.
financial
statements
as aofwhole.
The
consolidating
information
on and
pages
through
20 ispart
presented
foron
purposes
of additional
the individual
companies,
it is18not
aofrequired
the financial
Suchanalysis
information
is
Thefinancial
consolidating
information
on pages
18 through
20
isposition,
presented
for
purposes
additional
analysis of
the
statements
than
to and
present
the
financial
results
of
operations,
and cashaccounting
flows
the
responsibility
of rather
management
was
derived
from
and
relates
directly
to the of
underlying
of
individual
companies,
and
it is not
a required
of the position,
financial
Such
information
isbeen
thethe
financial
rather
than
to present
thepart
financial
results
of operations,
andhas
cash
flows
and
otherstatements
records
used
to prepare
the
financial
statements.
The statements.
consolidating
information
the
responsibility
of
management
derived
and of
relates
directly statements
tostatements.
the underlying
accounting
of the
individual
companies,
andand
it iswas
not
a required
part
the financial
financial
information
subjected
to the
auditing procedures
applied
in from
the audit
the
andSuch
certain
additional is
and
other records
used
to
prepare and
the was
financial
statements.
consolidating
has been
the procedures,
responsibility
of
management
derived
from
andThe
relates
toinformation
the underlying
accounting
including
comparing
and
reconciling
such
information
directly
to the
underlying
accounting
and
1 directly
subjected
torecords
the auditing
instatements
the audit
oforthe
andthemselves,
certain
additional
andother
otherrecords
used
to prepare
the financial
statements.
Thestatements
consolidating
information
has
been
used
toprocedures
prepare
theapplied
financial
to financial
the financial
statements
and
other
procedures,
comparing
and reconciling
such
directly
to the
underlying
accounting
and
additional
procedures
in
accordance
with auditing
standards
generally
accepted
in the
United
of
subjected
toincluding
the
auditing
procedures
applied
in
theinformation
audit
of the
financial
statements
and
certainStates
additional
other
records including
used
toopinion,
prepare
the consolidating
financial
statements
or to
thefairly
financial
statements
other to
America.
In our
the
information
is
stated
in alltomaterial
respectsand
in relation
procedures,
comparing
and reconciling
such
information
directly
thethemselves,
underlying
accounting
and
additional
procedures
accordance
with auditing
standards
accepted
in the themselves,
United Statesand
of other
the
financial
statements
as athe
whole.
other
records
used
to in
prepare
financial
statements
or togenerally
the financial
statements
America. In our opinion, the consolidating information is fairly stated in all material respects in relation to
additional procedures in accordance with auditing standards generally accepted in the United States of
the financial statements as a whole.

America. In our opinion, the consolidating information is fairly stated in all material respects in relation to
the financial statements as a whole.

Nashville, Tennessee
September 17, 2021
Nashville, Tennessee
September 17, 2021
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Joe Wheeler Electric Membership Corporation and Subsidiaries
Consolidated Balance Sheets
At June 30, 2021 and 2020

Assets

Utility Plant
Electric plant in service
Natural gas plant in service
Construction work-in-progress
Less accumulated provision for depreciation
Total utility plant
Other Assets and Investments
Investments in associated organizations
Notes receivable
Conservation notes
Other
Fiber materials and supplies
Total other assets and investments
Current Assets
Cash and cash equivalents
Accounts receivable
Customers, less provision for doubtful accounts
of $220,000 in 2021 and $220,000 in 2020
Other
Materials and supplies
Other current assets
Total current assets
Deferred Charges
Prepaid pension
Other
Total deferred charges
Total assets

2021

2020

$ 274,571,607
18,882,928
14,553,021
308,007,556
121,181,886
186,825,670

$ 250,632,673
18,646,587
5,908,655
275,187,915
114,015,125
161,172,790

7,353,010

7,210,086

3,363,732
44,336
17,293,627
28,054,705

4,562,246
81,632
11,853,964

21,583,186

18,962,135

9,959,953
8,722,711
1,757,987
87,566
42,111,403

10,538,537
8,534,353
1,393,303
86,347
39,514,675

854,278
95,623
949,901
$ 257,941,679

1,423,796
98,343
1,522,139
$ 214,063,568

The accompanying notes are an integral part of these financial statements.
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Equities and Liabilities

Equities
Equity
Accumulated other comprehensive income unrecognized components of net periodic
benefit costs
Total equities
Long-Term Liabilities
Notes payable
Paycheck Protection Program loan
Less current maturities
Total long-term liabilities

Current Liabilities
Current maturities on long-term liabilities
Accounts payable
Purchased power payable
Trade
Customer deposits
Accrued liabilities
Taxes
Interest
Other
Total current liabilities
Other Long-Term Liabilities
Postemployment benefits
Tennessee Valley Authority advances
Total other long-term liabilities
Total equities and liabilities

2021

2020

$ 112,020,731

$ 108,419,023

(5,194,481)
106,826,250

(2,695,846)
105,723,177

93,558,598
2,836,000
9,627,641
86,766,957

57,879,490
2,836,000
7,865,281
52,850,209

9,627,641

7,865,281

18,090,297
7,274,946
4,191,093

16,603,428
4,421,102
4,055,596

1,668,828
201,110
4,184,306
45,238,221

1,584,910
121,710
4,038,287
38,690,314

15,596,591
3,513,660
19,110,251
$ 257,941,679

12,044,060
4,755,808
16,799,868
$ 214,063,568
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Joe Wheeler Electric Membership Corporation and Subsidiaries
Consolidated Statements of Revenue and Equities
For the Years Ended June 30, 2021 and 2020

2021
Operating Revenue
Revenue from contracts with customers
Electric revenue
Natural gas revenue
Other
Total operating revenue

2020

$ 144,835,304
2,941,715
2,666,687
150,443,706

96.27%
1.96%
1.77%
100.00%

$ 148,922,566
2,653,940
2,634,881
154,211,387

96.57%
1.72%
1.71%
100.00%

104,252,201
752,354
293,474
3,447,127
13,376,310
4,513,098
3,490,670
9,224,028
4,319,513
143,668,775

69.30%
0.50%
0.20%
2.29%
8.89%
3.00%
2.32%
6.13%
2.87%
95.50%

111,370,722
647,465

72.22%
0.42%

3,223,508
11,702,272
4,394,414
3,574,505
8,892,218
4,286,047
148,091,151

2.09%
7.59%
2.85%
2.32%
5.77%
2.78%
96.04%

Operating Margins Before
Fixed Charges

6,774,931

4.50%

6,120,236

3.96%

Fixed Charges
Interest expense

3,079,064

2.05%

3,215,896

2.09%

Net Operating Margins

3,695,867

2.45%

2,904,340

1.87%

(0.12%)

232,345

0.15%

0.02%
2.31%

7,649
3,129,036

2.02%

Operating Expenses
Cost of power - electricity
Cost of sales - natural gas
Cost of sales - broadband
Distribution - operations
Distribution - maintenance
Consumer accounts
Administrative and general
Depreciation
Taxes
Total operating expenses

Nonoperating Margins
Income Taxes
Net Margins for the Year
4% Utility Tax Refund
Equities at Beginning of Year
Equities at End of Year

(181,911)
28,289
3,485,667
116,041

211,972

108,419,023
$ 112,020,731

105,078,015
$ 108,419,023

The accompanying notes are an integral part of these financial statements.
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Joe Wheeler Electric Membership Corporation and Subsidiaries
Consolidated Statements of Comprehensive Income
For the Years Ended June 30, 2021 and 2020

Net Margins
Other Comprehensive Income
Postemployment benefit obligations
Amortization of unrecognized actuarial loss
Net loss on change in actuarial assumptions
Other comprehensive income
Comprehensive Income

$

2021
3,485,667

$

381,250
(2,879,885)
(2,498,635)
987,032

$

2020
3,129,036

145,869

$

145,869
3,274,905

Consolidated Statements of Accumulated Other Comprehensive Income
For the Years Ended June 30, 2021 and 2020

Beginning of Year

$

2021
(2,695,846)

$

2020
(2,841,715)

Other Comprehensive Income
End of Year

$

(2,498,635)
(5,194,481)

$

145,869
(2,695,846)

The accompanying notes are an integral part of these financial statements.
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Joe Wheeler Electric Membership Corporation and Subsidiaries
Consolidated Statements of Cash Flows
For the Years Ended June 30, 2021 and 2020
Increase (Decrease) in Cash and Cash Equivalents

2021
Cash Flows From (Used For) Operating Activities
Net margins
Adjustments to reconcile net margins to net cash from operating activities
Depreciation
Amortization of deferred charges
Bad debt expense
Patronage assigned from associated organizations
Postemployment benefit obligation
Decrease (increase) in operating assets and
increase (decrease) in operating liabilities
Accounts receivable
Materials and supplies
Other current assets
Deferred charges
Accounts payable
Consumer deposits
Accrued liabilities
Net cash from operating activities

$

Cash Flows From (Used For) Investing Activities
Purchase of property and equipment, net of salvage and cost of removal
Proceeds from investments
Decrease (increase) in conservation notes receivable, net
Decrease in other notes receivable, net
Purchase of fiber materials and supplies
Net cash used for investing activities
Cash Flows From (Used For) Financing Activities
Principal payments on long-term debt
Proceeds from long-term debt
Proceeds from Paycheck Protection Program loan
Increase (decrease) in advances for conservation notes, net
Net cash from (used for) financing activities

$

3,129,036

9,224,028
992,467
74,300
(533,705)
1,053,896

8,892,218
977,166
76,541
(543,312)
781,049

315,926
(364,684)
(1,219)
(26,657)
1,402,437
135,497
425,378
16,183,331

405,367
(238,108)
32,825
2,455
(912,568)
29,190
374,944
13,006,803

(34,876,908)
390,781
1,198,514
37,296
(14,355,351)
(47,605,668)

(14,294,664)
342,376
415,156
22,643
(13,514,489)

(8,714,464)
44,000,000

Net Increase (Decrease) in Cash and Cash Equivalents

(1,242,148)
34,043,388

(7,992,740)
4,000,000
2,836,000
(442,563)
(1,599,303)

2,621,051

(2,106,989)

Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

18,962,135
$ 21,583,186

21,069,124
$ 18,962,135

Supplemental Cash Flows Information
Cash paid for interest

$

$

Noncash investing and financing activity
Fiber materials and supplies financed through accounts payable

The accompanying notes are an integral part of these financial statements.
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3,485,667

2020

3,160,126

2,969,757

2,938,276

7

Joe Wheeler Electric Membership Corporation and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2021 and 2020
Note 1 - Summary of Significant Accounting Policies
Principles of consolidation - The consolidated financial statements include the accounts of Joe Wheeler
Electric Membership Corporation (JWEMC) and its wholly-owned subsidiaries, Wheeler Basin Natural Gas
Company, Inc. (WBNG) and JWEMC Communications, LLC. (COMM). COMM was formed on
February 21, 2020 as a wholly-owned subsidiary of JWEMC. All references to the Corporation include
JWEMC, WBNG, and COMM. All material intercompany balances and transactions have been eliminated
in consolidation.
Nature of business and ownership - The operations of JWEMC primarily consist of the sale and distribution
of electricity in North Alabama and it is regulated by the Tennessee Valley Authority (TVA). WBNG provides
natural gas to customers in the franchise areas of Falkville, Priceville, Somerville, and Trinity, Alabama and
is regulated by the Alabama Public Service Commission (APSC). COMM was formed to operate the
internet access services (broadband) in JWEMC’s service area and is currently in startup as of
June 30, 2021.
Accounting policies - The accounting records of the Corporation are maintained in accordance with the
Uniform System of Accounts prescribed by the Rural Utilities Service (RUS). WBNG maintains its
accounting records in accordance with the Federal Energy Regulatory Commission Uniform System of
Accounts. As a result, the application of accounting principles generally accepted in the United States of
America by the Corporation differs in certain respects from the application of those principles by
nonregulated enterprises. Such differences primarily concern the recognition of gains and losses on the
retirement of assets. The more significant policies of the Corporation are described below.
Revenue recognition - The Corporation has contractual agreements with its residential, commercial, and
industrial customers for the provision of utility services. Electric revenue and the related cost of power
purchased are recognized when electricity is used by the ultimate customer. Revenues are recognized
from meters read and billed on a monthly cycle basis through the month. Customers are billed monthly for
services. Each billing cycle has a specific due date each month and the bills are mailed to customers 15
or more days before the due date. Failure to receive a bill will not release the customer from their payment
obligation. Bills paid after the due date specified on the bill will be assessed a 5% penalty.
The Corporation accrues unbilled electric revenue from the dates of the most recent meter readings to the
balance sheet date at June 30.
The Corporation has contractual agreements with its residential, commercial, and industrial customers for
the provision of natural gas services. WBNG recognizes revenue when gas is used by the ultimate
customer. The liability for the purchased gas is based on the most recent meter reading by the supplier,
which is at the end of the fiscal year. Natural gas revenues are recognized when meters are read and billed
on a monthly cycle basis through the month. Customers are billed monthly for services. Each billing cycle
has a specific due date each month and the bills are mailed to customers 15 or more days before the due
date. Failure to receive a bill will not release the customer from their payment obligation. Bills paid after
the due date specified on the bill will be assessed a 5% penalty.
The Corporation accrues unbilled natural gas revenue from the dates of the most recent meter readings to
the balance sheet date at June 30.
Property and plant - Costs associated with utility plant additions and improvements are capitalized. This
includes the capitalization of direct costs such as labor and materials expense and also includes
capitalization of indirect costs including labor, material charges, taxes, insurance, transportation,
depreciation, pensions, and other related expenses. These costs are accumulated in work-in-process
accounts and are capitalized to the proper plant accounts at the completion of the construction activity.
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Joe Wheeler Electric Membership Corporation and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2021 and 2020
Note 1 - Summary of Significant Accounting Policies (continued)
Certain special equipment additions, as defined by RUS, are capitalized when purchased along with an
estimated installation charge. The cost of depreciable property, when retired, is computed at average unit
cost along with removal costs less salvage. The net retirement cost is charged to accumulated
depreciation. Maintenance and repairs, including minor items of property, are charged to maintenance
expense as incurred. Costs associated with natural gas plant are capitalized when purchased.
The Corporation capitalizes net interest cost as part of the cost constructing utility and nonutility broadband
plant when significant, using the allowance for funds used during construction method. The construction
period interest is recorded as part of the asset to which it relates and is amortized over the asset’s estimated
useful life. Capitalized interest costs at June 30, 2021 and 2020 were $557,916 and $110,422, respectively.
Cash equivalents - The Corporation considers all highly liquid investments with a maturity of three months
or less when purchased to be cash equivalents.
Accounts receivable - The Corporation extends credit to its customers who are primarily located in North
Alabama. Trade receivables are carried at original invoice amount less an estimate made for doubtful
receivables based on a review of all outstanding amounts on a monthly basis. Management determines
the allowance for doubtful accounts by identifying troubled accounts and by using historical experience
applied to an aging of accounts. The Corporation does not charge interest on past due accounts. Trade
receivables are written-off when deemed uncollectible. Recoveries of trade receivables previously writtenoff are recorded when received.
Materials and supplies - Materials and supplies are priced at the lower of cost or market. Cost is determined
using the average cost method.
Investments - Investments in associated organizations represent cooperative capital credits from the
Corporation’s suppliers and debt capital. Investments in associated organizations are recorded at cost plus
allocated equities.
Amortization - Deferred charges are amortized on a straight-line basis over periods ranging from three to
30 years.
Taxes - The Corporation collects gross receipts taxes from its members on behalf of the State of Alabama.
Revenue is presented net of taxes collected in the consolidated statements of revenue and equities.
Income taxes - JWEMC is exempt from income taxes under Internal Revenue Code Section 501(c)(12).
WBNG and COMM are subject to federal and state income taxes.
Management evaluated the Corporation’s tax positions and concluded that the Corporation had taken no
uncertain tax positions that require adjustment to the financial statements.
Use of estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.
Joe Wheeler Electric Membership Corporation and Subsidiaries
Notes
to amounts
Consolidated
Statements
Reclassification - Certain prior
year
have Financial
been reclassified
to conform to the current year
June
30,
2021
and
2020
presentation.
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Recent accounting pronouncements - In February 2016, the FASB issued ASU 2016-02, Leases (Topic
842). The guidance in this ASU supersedes the leasing guidance in Topic 840, Leases. Under the new
guidance, lessees are required to recognize lease assets and lease liabilities on the balance sheet for all
lease with terms longer than 12 months. Leases will be classified as either finance or operating, with
classification affecting the pattern of expense recognition in the income statement. The new standard is
effective for fiscal years beginning after December 15, 2020, including interim periods within those fiscal
9
years beginning after December 31, 2021. A modified retrospective transition approach is required for
lessees for capital and operating leases existing at, or entered into after, the beginning of the earliest
comparative period presented in the financial statements, with certain practical expedients available. The
Corporation is currently evaluating the effect that the standard will have on the financial statements.

Notes to Consolidated Financial Statements
June 30, 2021 and 2020
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Note 2 - Cash and Cash Equivalents
NoteCorporation
3 - Contractmaintains
Balancesits cash in several banks located in Alabama, which at times may exceed
The
Receivables
and
contract
assets
from contracts
with customers
for the years
June 30,
2021 and
federally insured limits. The
Corporation
has approximately
$15,696,000
and ended
$12,623,000
in uninsured
2020
were
as
follows:
cash at multiple financial institutions at June 30, 2021 and 2020, respectively. The Corporation has not
experienced any losses in such accounts. The Corporation believes it is not exposed to any significant
credit risk on cash and cash equivalents.
2020
2021
End of Year
End of Year
Beginning of Year
Note 3 - Contract Balances
Receivablesand contract assets from contracts with customers for the years ended June 30, 2021 and
Receivables
Customers
$ 10,017,635
$ 10,584,870
$
11,521,986
2020
were as follows:
Contract Assets
2021
Unbilled revenue
8,029,042
7,390,757 2020
8,002,964
Totals
$End
18,046,677
$End
17,975,627
$
19,524,950
of Year
of Year
Beginning
of Year
Receivables
Customers
$ 10,017,635
$ 10,584,870
$
11,521,986
Contract Assets Joe Wheeler Electric Membership Corporation and Subsidiaries
Notes to Consolidated Financial Statements
Unbilled revenue
8,029,042
7,390,757
8,002,964
June 30, 2021 and 2020
Totals
$ 18,046,677
$ 17,975,627
$
19,524,950
Note 4 - Utility Plant and Depreciation
Listed below are the major classes of the utility plant as of June 30, 2021 and 2020:

Electric Plant in Service
Distribution plant
Fiber plant
General plant
Land and rights
Structures and improvements
Office furniture and equipment
Transportation
Stores, tools, and laboratory
equipment
Power-operated equipment
Communication equipment
Other miscellaneous equipment
Total electric plant in service
Natural Gas Plant in Service
Distribution plant
General plant

$

$

2021
Plant
Balance
239,263,523
13,929,982

$

2020
Plant
Balance
230,716,694

241,419
5,246,787
2,042,615
6,689,565

241,419
5,164,730
1,766,424
6,337,122

626,598
231,063
3,673,390
2,626,665
274,571,607

445,715
183,894
3,150,011
2,626,664
250,632,673

$

Annual
Depreciation
Rate
2.00% - 5.25%
8.00%

2.50%
10.00%
20.00%
8.00%
10
8.00%
10.00%
8.00% - 10.00%

10
$

18,118,370

$

17,957,041

2.50% - 5.75%
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Stores, tools, and laboratory
equipment
626,598
445,715
8.00%
Power-operated equipment
231,063
183,894
8.00%
Communication equipment
3,673,390
3,150,011
10.00%
Other miscellaneous
equipment
2,626,665
2,626,664
Joe Wheeler
Electric Membership
Corporation and
Subsidiaries8.00% - 10.00%
Notes to Consolidated
Financial Statements
Total electric plant in service
$ 274,571,607
$ 250,632,673
June 30, 2021 and 2020
Natural
Gas Plant
Service
Note
4 - Utility
Plantinand
Depreciation
Listed
below are
the major classes of the utility
as of June 30,
and 2020:
Distribution
plant
$ plant
18,118,370
$ 2021
17,957,041
2.50% - 5.75%
General plant
2021
20207,769
Annual
Land and rights
78,486
Plant
Plant
Depreciation
Structures and improvements
50,431
6.67%
Electric
Plant
in Service
Balance
Balance
Rate
Office
furniture
and equipment
88,078
75,846
8.00%
- 16.67%
Distribution
plant
$ 239,263,523
$ 230,716,694
2.00%- -10.00%
5.25%
Office miscellaneous
equipment
597,994
555,500
8.00%
$
18,882,928
$
18,646,587
FiberTotal
plantgas plant in service
13,929,982
8.00%
General plant
Joe Wheeler Electric Membership Corporation and Subsidiaries
All assets
are depreciated
on a straight-line basis.241,419
Depreciation rates 241,419
for electric plant in service are
Land and
rights
Notes to Consolidated Financial Statements
prescribed
by
TVA
and
depreciation
rates
for
natural
gas
plant
in
service
are
prescribed by the APSC.
Structures and improvements
5,164,730
2.50%
June 30, 5,246,787
2021 and 2020
Office furniture and equipment
2,042,615
1,766,424
10.00%
NoteTransportation
5 - Detail of Equities
6,689,565
6,337,122
20.00%
At June 30, 2021 and 2020, equities consisted of:
Stores, tools, and laboratory
equipment
626,598
445,715
8.00%
Retained
Power-operated equipment
231,063
183,894
8.00%
Patronage
Earnings
Communication equipment
3,673,390
3,150,011
10.00%
Capital
(Deficit)
Total
2021
Other miscellaneous equipment
2,626,665
2,626,664
8.00% - 10.00%
Balance at beginning of year
$ 114,867,960
$ (6,448,937)
$ 108,419,023
Total electric plant in service
$ 274,571,607
$ 250,632,673
Net margins
3,060,198
425,469
3,485,667
State utility tax refund
116,041
116,041
Natural Gas Plant in Service
Balance at end of year
$ 118,044,199
$ (6,023,468)
$ 112,020,731
Distribution plant
$
18,118,370
$
17,957,041
2.50% - 5.75%
General plant
2020
Land and rights
78,486
7,769
Balance at beginning of year
$ 111,845,467
$ (6,767,452)
$ 105,078,015
Structures and improvements
50,431
6.67%
11
Net margins
2,810,521
318,515
3,129,036
Office furniture and equipment
88,078
75,846
8.00% - 16.67%
State utility tax refund
211,972
211,972
Office miscellaneous equipment
597,994
555,500
8.00% - 10.00%
Balance at end of year
$ 114,867,960
$ (6,448,937)
$ 108,419,023
Total gas plant in service
$
18,882,928
$
18,646,587

Payments of capital credits are not authorized or permitted under JWEMC’s wholesale power contract with
All
depreciated
on a having
straight-line
basis. Depreciation
rates terms,
for electric
plant in service
are
the assets
(TVA), are
a federal
corporation
authorization
to establish rates,
and conditions
governing
prescribed
by
TVA
and
depreciation
rates
for
natural
gas
plant
in
service
are
prescribed
by
the
APSC.
the resale of TVA power pursuant to the Tennessee Valley Authority Act of 1933.
Note 6 - Investments in Associated Organizations
Investments in associated organizations consisted of the following at June 30, 2021 and 2020:

Patronage capital from associated organizations
Investment in NRUCFC capital term certificates and patronage
Total investments in associated organizations

$
$

2021
5,983,948
1,369,062
7,353,010

$
$

2020
5,797,187
1,412,899
7,210,086

Note 7 - Long-Term Liabilities and Lines of Credit
Long-term debt consists of the following notes due in quarterly or monthly installments:
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Description
Mortgage notes payable - NRUCFC; interest rates
from 3.15% to 7.65%; notes due at various times to
September 2033.
Mortgage notes payable - CoBank; interest rates

2021

2020

$ 19,608,130

$ 20,974,482

11

Investments in associated organizations consisted of the following at June 30, 2021 and 2020:

2021
Patronage capital from associated organizations
$
5,983,948
$
Joe Wheeler
Electric
Membership
Corporation and Subsidiaries
Investment in NRUCFC
capital term
certificates
and patronage
1,369,062
Notesorganizations
to Consolidated Financial Statements
Total investments in associated
$
7,353,010
$
June 30, 2021 and 2020

2020
5,797,187
1,412,899
7,210,086

7 - Utility
Long-Term
and Lines of Credit
Note 4
PlantLiabilities
and Depreciation
Long-term
debt
of classes
the following
in as
quarterly
monthly
installments:
Listed
below
areconsists
the major
of thenotes
utilitydue
plant
of Juneor30,
2021 and
2020:
2021
2020
Description
2021
2020
Annual
Mortgage notes payable - NRUCFC; interest rates
Plant
Plant
Depreciation
from
3.15%
to
7.65%;
notes
due
at
various
times
to
Electric Plant in Service
Balance
Balance
Rate
September 2033.
$ 19,608,130
$ 20,974,482
Distribution plant
$ 239,263,523
$ 230,716,694
2.00% - 5.25%
Fiber plant
13,929,982
8.00%
Mortgage
notes payable - CoBank; interest rates
General
plant
from 2.43% to 4.76%; notes due at various times to
37,692,152
April Land
2046.and rights
241,41974,344,040 241,419
Structures and improvements
5,246,787
5,164,730
2.50%
(393,572)
(787,144)
LessOffice
debt refinance
fees
furniture
and
equipment
2,042,615
1,766,424
10.00%
Joe Wheeler Electric Membership Corporation and Subsidiaries
Total
long-term liabilities Notes to Consolidated
$ 93,558,598
$ 57,879,490
Transportation
6,689,565
6,337,122
20.00%
Financial
Statements
June
30,
2021
and
2020
Stores, tools, and laboratory
equipment
626,598
445,715
8.00%
All mortgage notes payable are secured by the assets of JWEMC. As of June 30, 2021, JWEMC had
Power-operated
equipment
231,063
8.00%
approved
but unadvanced
loan funds of $12,000,000
to finance capital183,894
expenditures and projects,
and
$55,000,000
to finance
fiber-to-home projects and3,673,390
related smart grid technologies,
Communication
equipment
3,150,011 with CoBank.10.00%
Other miscellaneous equipment
2,626,665
2,626,664
8.00% - 10.00%12
The Corporation has financial covenants with its lenders relating to certain financial ratios.
Total electric plant in service
$ 274,571,607
$ 250,632,673

Estimated maturities on long-term liabilities for the next five years are as follows:
Natural Gas Plant in Service
Distribution
18,118,370
$
17,957,041
For
the Yearsplant
Ending
Amount $
General
plant
June 30, 2022
$ 9,627,641
and rights
78,486
7,769
JuneLand
30, 2023
8,799,353
Structures
and
improvements
50,431
June 30, 2024
8,145,046
Office
furniture
and
equipment
88,078
75,846
June 30, 2025
8,008,832
miscellaneous equipment
597,994
555,500
JuneOffice
30, 2026
7,743,832
Total gas plant in service
$
18,882,928
$
18,646,587

2.50% - 5.75%

6.67%
8.00% - 16.67%
8.00% - 10.00%

Lines of credit - JWEMC has a line of credit with CoBank on which it may borrow up to $7,000,000. As of
June
30, 2021
2020, theon
amount
drawn onbasis.
the lineDepreciation
of credit wasrates
$0. for electric plant in service are
All
assets
are and
depreciated
a straight-line
prescribed by TVA and depreciation rates for natural gas plant in service are prescribed by the APSC.
JWEMC has a line of credit with NRUCFC on which it may borrow up to $15,000,000. As of June 30, 2021
and 2020, the amount drawn on the line of credit was $0.
WBNG has a line of credit with a local bank on which it may borrow up to $500,000. As of June 30, 2021
and 2020, the amount drawn on the line of credit was $0.
Note 8 - Accounting for Pensions and Other Postemployment Benefits
Defined benefit pension plan - The Corporation is a participating employer in the National Rural Electric
Cooperative Association (NRECA) Retirement Security Plan (RS Plan) is a defined benefit pension plan
qualified under Section 401 and tax-exempt under Section 501(a) of the Internal Revenue Code. It is a
multi-employer plan under the accounting standards. The RS Plan Sponsor’s Employer Identification
Number is 53-0116145 and the RS Plan Number is 333.
A unique characteristic of a multi-employer plan compared to a single employer plan is that all plan assets
are available to pay benefits of any plan participant. Separate asset accounts are not maintained for
participating employers. This means that assets contributed by one employer may be used to provide
benefits to employees of other participating employers.
11
The Corporation’s contributions to the RS Plan in 2021 and 2020 represented less than 5% of the total
contributions made to the RS Plan by all participating employers. The Corporation made contributions to 17
the RS Plan of $2,417,747 and $2,308,684 for 2021 and 2020, respectively. There have been no significant
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Listed below are the major classes of
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of June 30, The
2021Corporation
and 2020: made contributions to
the RS Plan of $2,417,747 and $2,308,684 for 2021 and 2020, respectively. There have been no significant
changes that affect the comparability of the 2021 and 2020 contributions.
2021
2020
Annual
Plant
Plant
Depreciation
At the December 2012 meeting of the I&FS Committee of the NRECA Board of Directors, the Committee
approved
an option
to allow participating cooperatives
in the RS Plan
to make a contribution
prepayment
Electric Plant
in Service
Balance
Balance
Rate
and reduce future contributions. During 2013, the Corporation made an advanced funding payment of
Distribution plant
$ 239,263,523
$ 230,716,694
2.00% - 5.25%
Electric
Membership
Corporation
and Subsidiaries
$5,695,185 to theJoe
RS Wheeler
Plan. This
amount
will be amortized
to expense
over a period of 10 years.
Fiber
plant
13,929,982
8.00%and
Consolidated
Financial
Statements
Amortization expense relatedNotes
to this to
deferred
asset was
$569,519
for the years ended June 30, 2021
June 30, 2021 and 2020
General plant
2020.
Land and rights
241,419
241,419
Note 8 - Accounting for Pensions and Other Postemployment Benefits (continued)
Structures and improvements
5,246,787
5,164,730
2.50%
The prepayment amount was calculated by NRECA as the Corporation’s share, as of January 1, 2013, of
Office
furniturerequired
and equipment
1,766,424
10.00%
future
contributions
to fund the RS Plan’s 2,042,615
unfunded value of benefits
earned to date using
RS Plan
actuarial
valuation assumptions. The Corporation
estimates that the6,337,122
prepayment will reduce20.00%
RS Plan
Transportation
6,689,565
billings
by 25%
for and
15 years
from the date of the prepayment. However, changes in interest rates, asset
Stores,
tools,
laboratory
returns, other RS Plan experiences different from expectations, plan assumption changes, and other factors
8.00% 13
may equipment
have an impact on the differential in billings and626,598
the 15-year period. 445,715
Power-operated equipment
231,063
183,894
8.00%
In the
RS Plan, a zone
status determination is 3,673,390
not required, and therefore,
not determined 10.00%
under the
Communication
equipment
3,150,011
Pension
Protection
Act
(PPA)
of
2006.
In
addition,
the
accumulated
benefit
obligations
and
plan
assets
Other miscellaneous equipment
2,626,665
2,626,664
8.00% - 10.00%are
not determined or allocated separately by individual employer. In total, the RS Plan was over 80% funded
Total electric plant in service
$ 274,571,607
$ 250,632,673
at July 1, 2021 and July 1, 2020 based on the PPA funding target and PPA actuarial value of assets on
those dates.
Natural Gas Plant in Service
Because
the provisions
of the PPA do not apply
the RS Plan, funding
improvement plans
and surcharges
Distribution
plant
$ to18,118,370
$
17,957,041
2.50%
- 5.75%
are not applicable. Future contribution requirements are determined each year as part of the actuarial
Generalofplant
valuation
the plan and may change as a result of plan experience.
Land and rights
78,486
7,769
The benefit
provided
under
this
pension
plan
is
calculated
as
a
percentage,
based on the number6.67%
of years
Structures and improvements
50,431
of service times a benefit factor, multiplied by the average of the five highest years of compensation.
Office furniture and equipment
88,078
75,846
8.00% - 16.67%
Office
miscellaneous
equipment
597,994
555,500
8.00%
- 10.00%
401(k) plan - The Corporation sponsors a 401(k) plan which covers substantially all of the
employees
of the
Total gas
in service
$ of employees'
18,882,928 base$salaries
18,646,587
Corporation.
Theplant
Corporation
contributes 5%
to this Plan. Expense related to
this Plan was $447,171 and $435,642 for 2021 and 2020, respectively.
All assets are depreciated on a straight-line basis. Depreciation rates for electric plant in service are
Postemployment
plan - Therates
Corporation
benefitbyplan
that offers
prescribed
by TVAbenefit
and depreciation
for naturalsponsors
gas plantainpostemployment
service are prescribed
the APSC.
postemployment medical and dental benefits. The Plan provides that current retired employees and longterm disabled employees prior to January 1991 will continue to receive medical and dental coverage until
age 65. Upon reaching age 65, the Corporation will pay the cost of supplemental insurance.
Current employees and employees who retired after January 1991 receive medical and dental coverage,
not to exceed $875 per month, for a period of three years or until the employee reaches age 65, whichever
occurs first. At age 65 the primary coverage is Medicare. The Corporation pays 100% of the premium for
a Medicare supplemental insurance. Medical and dental coverage for long-term disabled employees, who
were disabled after January 1991, ceases two years after their eligibility for long-term disability. If the longterm disability becomes a permanent disability, the employee may remain in the medical insurance plan by
reimbursing the Corporation for the monthly premium until age 65. At age 65, the Corporation will provide
supplemental insurance to both the employee and his or her spouse for life.
The Corporation’s postemployment plan is not funded. In general, retiree benefits are paid as covered
expenses are incurred.
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Accumulated postemployment benefit obligations

2021
$ 15,596,591

2020
$ 12,044,060

11

Current employees and employees who retired after January 1991 receive medical and dental coverage,
not to exceed $875 per month, for a period of three years or until the employee reaches age 65, whichever
occurs first. At age 65 the primary coverage is Medicare. The Corporation pays 100% of the premium for
a Medicare supplemental insurance. Medical and dental coverage for long-term disabled employees, who
were disabled after January 1991, ceases two years after their eligibility for long-term disability. If the longJoe Wheeler
Electric
Membership
Corporation
and Subsidiaries
term disability becomes
a permanent
disability,
the employee
may remain
in the medical insurance plan by
Notes
to
Consolidated
Financial
Statements
reimbursing the Corporation for the monthly premium until age 65. At age 65, the Corporation will provide
June 30,
supplemental insurance to both the employee
and2021
his orand
her2020
spouse for life.
Joe Wheeler Electric Membership Corporation and Subsidiaries
Notes and
to
Consolidated
Financial
Statements
Note
8 - Accounting
for Pensions
Other
Benefits
The Corporation’s
postemployment
plan
is notPostemployment
funded.
In general,
retiree (continued)
benefits are paid as covered
June
30,
2021
and
2020
Components
net periodic benefit cots to be recognized for the years ended June 30, 2021 and 2020:
expenses areofincurred.
Note 8 - Accounting for Pensions and Other Postemployment Benefits (continued)
2021
2020
2021
2020
Components of net periodic benefit cots to be recognized for the
years ended June
30, 2021 and 2020:
Service
cost
$
570,103
$
443,011
Accumulated postemployment benefit obligations
$ 15,596,591
$ 12,044,060
Interest cost
405,107
395,778
2021
2020
Amortization
381,250
145,869
Service cost of unrecognized actuarial loss
$
570,103
$
443,011
Totals
$
1,356,460
$
984,658
Interest cost
405,107
395,778
Amortization of unrecognized actuarial loss
381,250
145,869
TheTotals
components of net periodic benefit cost other than the$service
cost component
are included in the line
1,356,460
$
984,658
item “nonoperating margins” on the consolidated statements of revenue and equities.
The components
of net
periodic
benefit cost other
the service postemployment
cost component are
included
in the line
The
following sets
forth
the components
of thethan
accumulated
benefit
obligation
at
item
“nonoperating
margins”
on
the
consolidated
statements
of
revenue
and
equities.
June 30, 2021 and 2020:
The following sets forth the components of the accumulated postemployment benefit obligation 14
at
Weighted-Average
Assumptions as of June 30:
2021
2020
June
30, 2021 and 2020:
Discount rate
2.75%
3.50%
Healthcare
cost
trend
rate
assumed
for
next
year
5.40%
5.40%
Weighted-Average Assumptions as of June 30:
2021
2020
Rate
to which
Discount
rate the cost trend rate is assumed
2.75%
3.50%
to
decline, ultimate
trend
3.94%
3.94%
Healthcare
cost trend
raterate
assumed for next year
5.40%
5.40%
Year
that
the
rate
reaches
the
ultimate
trend
rate
2075
2075
Rate to which the cost trend rate is assumed
to decline, ultimate trend rate
Benefit
Cost
Year that
the rate reaches the ultimate trend rate
Benefits Paid by the Corporation

$

3.94%
1,356,460
2075
302,564

$

3.94%
984,658
2075
176,803

Benefit Cost
$ 1,356,460
$
984,658
Amounts
in
accumulated
other
comprehensive
income
not
yet
recognized
as
a
component
Benefits Paid by the Corporation
302,564
176,803 of net periodic
benefit cost:

Amounts in accumulated other comprehensive income not yet recognized as a
2021
benefit cost:
Net loss
$ 5,194,481
$
Totals
$ 5,194,481
$
2021

component of net periodic
2020
2,695,846
2,695,846
2020

Net loss
$ 5,194,481
$ 2,695,846
TheTotals
increase in net loss from June 30, 2020 to June 30, 2021
was the combined
effect of several factors,
$ 5,194,481
$ 2,695,846
which included, changing the discount rate, change in coverage for retirees, and the plan premiums
increasing significantly more than assumed.
The increase in net loss from June 30, 2020 to June 30, 2021 was the combined effect of several factors,
which included,
changing
discount
rate, change
coverage for
forthe
retirees,
and the
premiums
Components
of net
periodicthe
benefit
cost expected
to bein
recognized
year ended
Juneplan
30, 2022:
increasing significantly more than assumed.
Service cost of net periodic benefit cost expected to be recognized
$
577,631
Components
for the year ended June 30, 2022:
Interest cost
424,559
Amortization
342,908
Service cost of unrecognized actuarial loss
$
577,631
Totals
$
1,345,098
Interest cost
424,559
Amortization of unrecognized actuarial loss
Totals

342,908
$ 1,345,098
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Joe Wheeler Electric Membership Corporation and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2021 and 2020
Estimated future benefit payments, which reflect expected future service as appropriate, are expected
as follows:
2022
2023
2024
2025
2026
2027 - 2031

$

318,282
390,341
384,177
457,656
479,727
2,971,830

Note 9 - Commitments
TVA contract - Under its wholesale power agreement, JWEMC is committed to purchase its electric power
and energy requirements from TVA. The rates paid for such purchases are subject to periodic review. The
contract requires a five-year notice of cancellation to terminate the contract.
WBNG has committed to provide natural gas to the franchise areas of Falkville, Priceville, Trinity, and
Somerville for a period of 20 years through 2037.
Note 10 - Income Taxes
WBNG has a deferred tax asset for the expected tax benefit from the realization of net operating losses. A
valuation allowance was recorded against the deferred tax asset. For income tax purposes, WBNG has
net operating loss carryforwards of $1,970,489 and $3,350,684 for 2021 and 2020, respectively. These
carryforwards will expire in the years 2019 to 2037.

Deferred tax asset
Valuation allowance
Net deferred tax asset

$
$

2021
413,803
(413,803)
-

$
$

2020
703,644
(703,644)
-

WBNG is no longer subject to income tax examinations for the years prior to 2018.
Note 11 - Significant Customer and Supplier
WBNG buys its gas supply from CenterPoint Energy Services, Inc. During the years ended June 30, 2021
and 2020, WBNG purchased gas in the amounts of $818,215 and $621,830, respectively, and accounts
payable to CenterPoint Energy Services, Inc. were $39,048 and $23,015, respectively.
During the fiscal years ended June 30, 2021 and 2020, WBNG did not serve any customers whose sales
accounted for more than 10% of its revenue.
Joe Matters
Wheeler Electric Membership Corporation and Subsidiaries
Note 12 - Regulatory
Notes
to Consolidated
Financialwas
Statements
WBNG is regulated by the APSC.
WBNG’s
last rate adjustment
approved by the Commission, effective
June 30,
2021
and 2020
September 1, 2017 and provides for a change
in the
monthly
customer charge.
Note 13 - Subsequent Events
The Corporation has evaluated subsequent events through September 17, 2021, which is the date these
financial statements were available to be issued. In July 2021, the Paycheck Protection Program loan was
forgiven in the amount of $2,836,000. Also, in July 2021, the Corporation received a CoBank loan advance
in the amount of $4,000,000 with a fixed interest rate of 2.66% and a repayment term of 10 years. All other
subsequent events requiring recognition as of June 30, 2021 have been incorporated into these financial
statements.
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Joe Wheeler Electric Membership Corporation and Subsidiaries
Consolidating Balance Sheet
At June 30, 2021
Joe Wheeler Electric Membership Corporation and Subsidiaries
Assets
Consolidating
Balance Sheet
At June 30, 2021
JWEMC
JWEMC
WBNG
Communications, LLC
Utility Plant
Electric plant in service
Natural gas plant in service
Construction work-in-progress
Utility Plant
Less
accumulated
provision for
Electric
plant in service
depreciation
and amortization
Natural
gas plant
in service
Total utility
plant
Construction
work-in-progress

$

$

18,882,928
1,008,633
WBNG
19,891,561

$

288,115,995

11,973,405
18,882,928
7,918,156
1,008,633
19,891,561

Other
and Investments
LessAssets
accumulated
provision for
Investments in
associated
organizations
depreciation
and
amortization
Investment
in subsidiaries
Total utility
plant
Notes receivable
Conservation
Other
Assets andnotes
Investments
Other
Investments
in associated organizations
Fiber
materials
and supplies
Investment
in subsidiaries
Total
other assets and
Notes
receivable
investmentsnotes
Conservation

7,353,010
109,208,481
12,338,570
178,907,514

11,973,405
7,918,156

274,571,607
109,208,481
178,907,514
13,544,388

Customers, less provision for
doubtful
accounts of $220,000
Current
Assets
Other
Cash
and cash equivalents
Materials and
supplies
Accounts
receivable
Intercompany
- current
Customers, receivables
less provision
for
Other
current
assetsof $220,000
doubtful
accounts
Total current assets
Other

9,797,634
8,722,711
16,416,602
1,566,207
777,107
47,300
9,797,634
37,327,561
8,722,711

Materials and supplies
Intercompany
receivables - current
Deferred
Charges
Other current
assets
Prepaid
pension
Total current assets
Other

1,566,207
777,107
47,300
808,965
37,327,561
36,038
$

845,003
257,473,353

$

808,965
36,038
845,003
257,473,353

See Independent Auditor's Report.

See Independent Auditor's Report.

Elimination
Entries

$ 274,571,607
18,882,928
Consolidated
14,553,021
Balances
308,007,556
$ 274,571,607
121,181,886
18,882,928
186,825,670
14,553,021
308,007,556

$

$

40,393,275
3,363,732
44,336
17,293,627
16,416,602
40,393,275

Total deferred charges
Total
assets
Deferred
Charges
Prepaid pension
Other
Total deferred charges
Total assets

JWEMC
Communications, LLC

3,363,732
44,336
7,353,010
17,293,627
12,338,570

Other
Fiber materials
Current
Assets and supplies
assets and
CashTotal
and other
cash equivalents
investments
Accounts
receivable

Consolidated
Balances

Assets

274,571,607
13,544,388
JWEMC
288,115,995

$

Elimination
Entries

(12,338,570)

7,353,010
121,181,886
186,825,670

(12,338,570)

3,363,732
44,336
7,353,010
17,293,627

(12,338,570)

5,156,380

$

10,204

$

10,204

(12,338,570)

162,319
5,156,380
191,780

28,054,705
3,363,732
44,336
17,293,627
21,583,186
28,054,705
9,959,953
8,722,711
21,583,186
1,757,987

(777,107)
40,266
162,319
5,550,745

10,204

(777,107)

191,780

87,566
9,959,953
42,111,403
8,722,711
1,757,987

(777,107)

$

40,266
45,313
5,550,745
59,585
104,898
13,573,799

$

45,313
59,585
104,898
13,573,799

10,204
$

$

10,204

10,204

(13,115,677)

87,566
854,278
42,111,403
95,623
949,901
$ 257,941,679

(13,115,677)

854,278
95,623
949,901
$ 257,941,679

(777,107)
$

$

18
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Joe Wheeler Electric Membership Corporation and Subsidiaries
Consolidating Balance Sheet
At June 30, 2021
Joe Wheeler Electric Membership Corporation and Subsidiaries
Assets
Consolidating Statement
of Revenue and Equities
For the Year Ended June 30, 2021
JWEMC
JWEMC
WBNG
Communications, LLC
Utility Plant
Electric plant in service
Natural gas plant in service
Construction work-in-progress
Operating Revenue
Revenues from contracts with customers
Less accumulated provision for
Electric revenue
depreciation and amortization
Natural gas revenue
Total utility plant
Other
Total operating revenue
Other Assets and Investments
Investments in associated organizations
Operating Expenses
Investment in subsidiaries
Cost of power - electricity
Notes receivable
Cost of sales - natural gas
Conservation notes
Cost of sales - broadband
Other
Distribution - operations
Fiber materials and supplies
Distribution - maintenance
Total other assets and
Consumer
accounts
investments
Administrative and general
Depreciation
Current Assets
Taxes
Cash and cash equivalents
Loss on investment in subsidiaries
Accounts receivable
Total operating expenses
Customers, less provision for
doubtful accounts of $220,000
Operating Margins Before
Other
Fixed
Charges
Materials
and supplies
Intercompany receivables - current
Fixed
Charges
Other
current assets
InterestTotal
expense
current assets

$

WBNG
18,882,928
1,008,633
19,891,561

$

13,544,388
288,115,995
$

144,835,304
109,208,481
178,907,514
2,666,687
147,501,991

$

JWEMC
Communications, LLC

3,363,732
44,336
3,028,556
17,293,627
13,135,967
4,319,255
40,393,275
2,793,137
8,731,753
4,135,580
16,416,602
342,434
140,738,883

$

4% Utility Tax Refund

2,941,715
(12,338,570)

752,354
$
345,549
675
193,843
537,146
492,275
182,581
5,156,380

293,474
73,022
239,668
(12,338,570)

160,387
$

2,504,423

1,352
10,204

$

767,903

40,266
5,550,745

10,204

3,684,044

437,292

(767,903)

See Independent Auditor's Report.

108,419,023
112,020,731

Consolidated
$Balances
274,571,607
18,882,928
14,553,021
308,007,556

7,353,010
$

(342,434)
(342,434)

162,319
437,292
191,780

(767,903)

342,434

104,252,201
752,354
3,363,732
293,474
44,336
3,447,127
17,293,627
13,376,310
4,513,098
28,054,705
3,490,670
9,224,028
4,319,513
21,583,186
143,668,775
9,959,953
8,722,711
6,774,931
1,757,987

(777,107)

45,313
16,466
59,585
104,898
28,289
13,573,799
425,469

$

10,204
(767,903)

(777,107)
342,434

$

(13,115,677)
342,434

116,041

$

Consolidated
Balances

$ 144,835,304
121,181,886
2,941,715
186,825,670
2,666,687
150,443,706

9,797,634
8,722,711
6,763,108
1,566,207
777,107
47,300
3,079,064
37,327,561

808,965
(198,377)
36,038
845,003
257,473,353
$
3,485,667

Elimination
Entries

11,973,405
2,941,715
7,918,156

7,353,010
12,338,570
104,252,201

Net Operating Margins
Deferred Charges
Prepaid pension
Nonoperating Margins
Other
Total deferred charges
Income Tax
TotalExpense
assets
Net Margins for the Year

Equities at Beginning of Year
Equities at End of Year

274,571,607
JWEMC

Elimination
Entries

87,566
3,079,064
42,111,403
3,695,867
854,278
(181,911)
95,623
949,901
28,289
$ 257,941,679
3,485,667
116,041

(6,448,937)
$ (6,023,468)

$

(767,903)

$

6,448,937
6,791,371

108,419,023
$ 112,020,731
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Equities and Liabilities

JWEMC
Equities
Equities
Paid-in capital and other equity
Accumulated other comprehensive
income - unrecognized components
of net periodic benefit costs
Total equities

$

$

(5,194,481)
106,826,250

Long-Term Liabilities
Notes payable
Paycheck Protection Program loan
Less current maturities
Total long-term liabilities

Current Liabilities
Current maturities on long-term liabilities
Accounts payable
Purchased power payable
Trade
Customer deposits
Accrued liabilities
Taxes
Interest
Other
Intercompany payables - current
Total current liabilities

Other Long-Term Liabilities
Postemployment benefits
Tennessee Valley Authority advances
Total other long-term liabilities
Total equities and liabilities

112,020,731

WBNG

$

13,105,473

(767,903)
1,000

Elimination
Entries
$

(766,903)

6,791,371
(19,129,941)

(12,338,570)

Consolidated
Balances
$ 112,020,731

(5,194,481)
106,826,250

93,558,598
2,836,000
9,627,641
86,766,957

93,558,598
2,836,000
9,627,641
86,766,957

9,627,641

9,627,641

18,090,297
7,011,683
4,191,093

$

(6,023,468)
19,128,941

JWEMC
Communications, LLC

1,538,935
201,110
4,109,136

129,893

44,769,895

468,326

15,596,591
3,513,660
19,110,251
257,473,353

18,090,297
7,274,946
4,191,093

263,263

1,668,828
201,110
4,184,306

75,170

$

13,573,799

777,107
777,107

$

10,204

$

(777,107)
(777,107)

45,238,221

(13,115,677)

15,596,591
3,513,660
19,110,251
$ 257,941,679
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